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Disclaimer:

The information provided on this presentation is general in nature and
does not constitute personal financial advice. The information has been
prepared without taking into account your personal objectives, financial
situation or needs. Because of this, you should consider the
appropriateness of the information for your own objectives, financial
situation and needs before acting on it. Also, before you decide to
invest in a financial product arranged by a representative of Nucleus
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth
or we or us), it is important that you read and consider the Product
Disclosure Statement relating to the product before making any
decision about whether to invest in it. Your Nucleus Wealth adviser can
help you with this decision if you would like them to do so.



The jaws are opening...
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S&P 500 QUARTERLY VS WEEKLY FORWARD OPERATING EARNINGS*
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Source: LSEG Datastream and © Yardeni Research.
* Forward earnings per share is a time-weighted average of analysts' consensus earnings estimates for the current year and the coming year.



Downgrades are par for the course:
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Source: LSEG Datastream and © Yardeni Research.



Zooming in:

300 300
- S&P 500 OPERATING EARNINGS PER SHARE -
(analysts' consensus estimates in dollars, weekly)
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Source: LSEG Datastream and © Yardeni Research.
* Time-weighted average of analysts' consensus estimates for current and coming year.



Quarterly Growth:
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S&P 500 OPERATING EARNINGS PER SHARE:
2024 QUARTERLY CONSENSUS FORECASTS 72
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Source: LSEG Datastream and © Yardeni Research.



Earnings have bottomed?
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World (Top 1000) CY 2024 EPS Growth

3 months ago

Source: S&P Capital 1Q, Nucleus Wealth.
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Big change between Q1 and Q2

World (Top 1000) Q2 2024 EPS Growth
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Choose themes to screen from your portfolio away from (i.e. remove stocks)

Climate Change War Human Rights Health
& / é )
Vices Animal Rights Religion Asset Class
Thematic

[

No Fossil Fuels (Worst Offenders) ®
No Fossil Fuels (Any) ®
No Coal Seam Gas or Fracking ®
No Nuclear Power @

No Old Growth Forest Logging ®



Global 12m Forward Price to Earnings Ratio
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Global 12m Forward P/E ex Financials and Resources
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Forward Price Earnings Ratio:
Australia / World

Source: Nucleus Wealth, S&P Capital IQ

Forward Price Earnings Ratio:
Australian banks / World banks

Source: Nucleus Wealth, S&P Capital IQ

Forward Price Earnings Ratio:
Australia (ex banks & resources

/ World (ex banks & resources)
90th percentile

Source: Nucleus Wealth, S&P Capital IQ

Forward Price Earnings Ratio:
Australian resouyces / World resources

Source: Nucleus Wealth, S&P Capital IQ



} Forward Price Earnings Ratio:
Europe / Worl

Source: Nucleus Wealth, S&P Capital IQ

s ‘ Forward Price Earnings Ratio:
Eurozone banks / World banks

Source: Nucleus W S&P Capital IQ

Forward Price Earnings Ratio:
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orld (gx banks & resqurces)

Source: Nucleus Wealth, S&P Capital IQ
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S e o Source: Nucleus Wealth, S&P Capital IQ
Source: Nucleus Wealth, S&P Capital IQ L e

Forward Price Earnings Ratio: Forward Price Earnings Ratio:

Eurozone banks / World banks |

Source: Nucleus Wealth, S&P Capital IQ Source: Nucleus Wealth, S&P Capital IQ



70

FORWARD P/E: S&P 500 VS S&P 500 INFORMATION TECHNOLOGY
(CETY)
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Source: LSEG Datastream and © Yardeni Research.
* Price divided by 12-month forward consensus expected operating earnings per share.



70 70
: S&P 500 VS S&P 500 COMMUNICATION SERVICES
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—— S&P 500 Forward P/E* (Jul 03 = 21.4)
60 J|—— S&P 500 Communication Services Forward P/E* (Jul 03 = 19.5) | 60
Recession
55 - 55
50 - 50
45 - - 45
40 - - 40
35 - 35
30 - 30
25 M },I - 25
A y | ' "‘ g AJ‘/A
20 - R MY ;} \ 4 “ - 20
/ un A/ \" A Al lHl"w
15 ¢ f A | : ! [ 15
V‘f j\ lﬁ W ‘ ‘w.
¥V
10 . , .| - , . —L 10
2000 2005 2010 2015 2020 2025

Source: LSEG Datastream and © Yardeni Research.
* Price divided by 12-month forward consensus expected operating earnings per share.
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FED'S STOCK VALUATION MODEL:
BE  S3P 500 FORWARD EARNINGS YIELD VS 10-YEAR US TREASURY YIELD 13
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Source: LSEG Datastream and © Yardeni Research.
* Year-ahead forward consensus expected earnings divided by S&P 500 stock price index.



Choose themes to screen from your portfolio away from (i.e. remove stocks)

Climate Change War Human Rights Health
& / é )
Vices Animal Rights Religion Asset Class
Thematic

[

No Fossil Fuels (Worst Offenders) ®
No Fossil Fuels (Any) ®
No Coal Seam Gas or Fracking ®
No Nuclear Power @

No Old Growth Forest Logging ®
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FED'S STOCK VALUATION MODEL.:

S&P 500 INDEX VS FAIR-VALUE PRICE
75 (percent stocks overvalued relative to bonds, weekly) - 75

—— S&P 500 As A Percent Of Its Fair Value* (Jul 03 = -8.1)
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Source: LSEG Datastream and © Yardeni Research.
* Year-ahead forward consensus expected earnings divided by 10-year US Treasury bond yield.
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Analyst Expectations
Volatility

Capital Efficiency
Historical Growth
Eamings Quality
Price Momentum
Valuation

Size

Style Factor
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Historical Growth
Analyst Expectations
Capital Efficiency
Eamings Quality
Valuation

Price Momentum
Size

Volatility

Factor Returns:

YEARLY Q1-Q5 RETURN SPREAD %

YIDY 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 L3Y
1.63 (0.76)

2.6

2.83) 0.28 082 566

0.61) (079) 489 (432
471 1.08 145 1.78
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YEARLY Q1-Q5 RETURN SPREAD %

2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 L3y

4.36
6.02
477
4.51
5.95
5.23

(8.93)

(11.57)

L5Y

2.02
9.38
418
(1.06)
4.26
0.36
(5.59)
(3.39)

L5Y

462
6.12
413
(0.92)
(2.55)
5.55
(4.81)
(2.99)

L10Y

431
2.59
3.29
(1.77)
346
4.56
(4.38)
(2.65)

L1oy

3.73
473
6.89
2.16
(0.82)
6.26
(1.85)
431)



Cash is King:

YEARLY Q1-Q5 RETURN SPREAD %

- US

Style Factor YTD~ 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 L3Y L5Y L1oy

245 | 482 (074) 446 895 577 542
(078) @ 278 (480) (3.76)
2490 739 (456) (4.64)
(044) 169 (787 (7.21)
(0.11) | 422 (695 (544)
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Val FCF/ Price
Val Sales/EV
Val Div/ Price
Val Book to Price
Val EBITDA/EV
Val Valuation

Val E/P

YEARLY Q1-Q5 RETURN SPREAD %

Europe
Style Factor YIDv 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 13¥  I5Y  L10Y
Val E/P B 05 319 328 624 (0.85) 163

Val FCF / Price 213 0.54 (2.62) 5.03 13.92 5.83 462
Val Book to Price 1.15 A ) 8.63 (145) (2.08)
Val Valuation (1.27) (1.82) (2.14) 5.95 (2.55) (0.82)
Val Div/ Price (1.72)  (1.86) 2.25 8.01 (3.16) (1.70)
Val EBITDA/EV 1333 (1.87) (261

Val Sales/EV 143 (438) (2.56)



Investment outlook:

e Are we in the early stages of a tech boom?
e Ifyes, room to grow, earnings not as important
e If no, earnings is the key. Are earnings turning around?



Personalise Your Portfolio

Screens Tilts
You can exclude the below to customise your portfolio You can add the below to customise your portfolio
Climate Change War Human Rights Health Vices Investment Style Factors Climate Change Technology
Animal Rights Religion Asset Class Thematic Consumption Commodities Military GICS Sectors

L]
L]

No Fossil Fuels (Worst Offenders) & Quality Stocks (@

No Fossil Fuels (Any) ®

Value Stocks ®

No Coal Seam Gas or Fracking @

Growth Stocks @

No Nuclear Power (3

Defensives (®

No Old Growth Forest Logging ®

Personalise your portfolio now >



Build Your Portfolio Need help with this page? @3 Video Tutorial

Portfolio Tilts &

Account Selection

) Quality Stocks & Value Stocks & Growth Stocks (&)
Investment Choice
Risk Profile
= - Oil & Gas Stocks (@ Gold Stocks & Agribusiness &)
Build Your Portfolio
Ethical Overlay
Large Technology Stocks & Cloud Computing Stocks & Robotics/Al &
Review
Applicants
Video Gaming &) Cybersecurity & Clean Energy &
Bank Details
Compliance
Defensives & Battery Supply Chain & Nuclear Power &
Final Review
Defense Contractors (0 Travel & Luxury Goods (@
Logistics @ Global Communication Services & Global Consumer Discretionary @
Global Consumer Staples ) Global Energy @ Global Financials &

Global Health Care & Global Industrials &) Global Information Technology &



More from Nucleus Wealth:

Content: Nucleuswealth.com/content

Have a guest or topic suggestion for the
show?
Leave a comment on YouTube

Social media:

Facebook.com/nucleuswealth
Linkedin.com/company/nucleuswealth

Instagram.com/nucleus_wealth

Find us on all major (and minor) podcast platforms:

@H 3

Listen on

@380 Listen on ® i
Google —— @ Apple Podcasts 6 SpOtlfy \ Twitter.com/nucleuswealth



http://nucleuswealth.com/content
https://www.facebook.com/NucleusWealth/
http://linkedin.com/company/nucleuswealth
http://instagram.com/nucleus_wealth
http://twitter.com/nucleuswealth

