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Disclaimer: 

The information provided on this presentation is general in nature and 
does not constitute personal financial advice. The information has been 
prepared without taking into account your personal objectives, financial 
situation or needs. Because of this, you should consider the 
appropriateness of the information for your own objectives, financial 
situation and needs before acting on it. Also, before you decide to 
invest in a financial product arranged by a representative of Nucleus 
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised 
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth 
or we or us), it is important that you read and consider the Product 
Disclosure Statement relating to the product before making any 
decision about whether to invest in it. Your Nucleus Wealth adviser can 
help you with this decision if you would like them to do so.



Agenda: 

● Higher prices, supply shock

● One round or multi-round: Beggar thy neighbour, escalating tariffs

● Cross-fire: US & China trying to increase manufacturing, rest of the 
world squashed

● Exclusions: Copper semis, pharmaceuticals, lumber

● China worst affected

● Mar-a-lago Accord: matches “blue print”

● Economies and markets



Higher Prices, Supply Shock 

● Higher than expected.

● 10% minimum.

● Effective overall tariff of 20%.

● Beggar thy neighbour.

● Escalating tariffs.

● Canada/EU?

● China/Korea/Japan?



Crossfire  

Manufacturing

● US trying to increase global share of manufacturing

● China has spare capacity

● EU, Japan have trade barriers

● What about the rest of the world, does manufacturing continue to fall

Services

● US dominates, not really touched yet. Is this an area for future 
escalation?



Free trade  

● Currency manipulation (China)

● Wage manipulation (Germany)

● Simple better than complex?

● What is the cost of a local job?



Exclusions 

● Copper

● Semiconductors

● Pharmaceuticals

● Lumber

● “Other”



China and Australia impact

● Escalation or de-escalation

● Lip service or genuine change

● 1-2% growth hit

● Steel tariffs spreading fast

● Downside for commodity prices

● Flood of cheap goods

● Pharma, minerals exempted. Beef no biggie.



Mar-a-lago Accord / Bessent Plan

Stephen Miran (Chairman of the Council of Economic Advisors) 

USD is too high, creates trade deficits. Steps to fix: 

● Create leverage: tariffs, security zone withdrawal threats

● Exploit the leverage: Deals with countries to increase currency / 
lower USD in return for lower tariffs / security “guarantees” 

Scott Bessent (Treasury Secretary)

● 3% GDP growth, 3% bonds, 3% gov’t deficit
● Reduce public sector, release private sector

Outcomes?

Reagan/Thatcher style economic boom OR stagflation



Economies and markets

● US headed for big growth scare as DOGE and tariffs cut capex.

● Stocks not priced yet. Watch credit. 

● Australia to cut rates faster as inflation crumbles. Buy bonds, houses.

● AUD down a long way already and very short.

● The end of industry means mass immigration forever now.
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