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Disclaimer: 

The information provided on this presentation is general in nature and 
does not constitute personal financial advice. The information has been 
prepared without taking into account your personal objectives, financial 
situation or needs. Because of this, you should consider the 
appropriateness of the information for your own objectives, financial 
situation and needs before acting on it. Also, before you decide to 
invest in a financial product arranged by a representative of Nucleus 
Wealth Management Pty Ltd, ABN 54 614 386 266, corporate authorised 
representative of Nucleus Advice Pty Ltd AFSL 515796 (Nucleus Wealth 
or we or us), it is important that you read and consider the Product 
Disclosure Statement relating to the product before making any 
decision about whether to invest in it. Your Nucleus Wealth adviser can 
help you with this decision if you would like them to do so.



Agenda: 

● Outlook for interest rates.

● Current housing affordability picture.

● Why Australian house prices will rise.

○ Rate cuts

○ Stimulatory government policies.

○ Looser lending.

○ High immigration / sluggish supply.

● Investment implications.



Worst housing affordability in recorded history:  

● On every metric, housing affordability is poor.



Lower interest rates = rising prices:  

● Financial markets tip 3 more rate cuts this year.

○ Implies a 12% decline in monthly P&I mortgage repayments from 
peak, meaning additional borrowing capacity.

● Every time rates have been cut, house prices rise.



Stimulatory policies and lending:  

● Recent announced policies will stimulate home prices.

○ Labor’s 5% deposit scheme for FHBs (effective 1 January, 2026)

○ Exclusion of student debts from loan servicability calculations.

○ Expansion of shared equity scheme.

● Lenders have announced new stimulatory mortgage products:

○ 40-year mortgage terms.

○ 10-year interest only terms (AMP) without reassessment.

● Above policies will boost borrowing capacity, mortgage demand, and 
prices. 



Population demand high, construction low:  

● The rate of net migration has picked up, while construction rates are 
forecast to remain low.

● The National Housing Supply & Affordability Council forecasts a supply 
shortfall of 79,000 homes over the next five years.



Investment Outlook:  
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